Akamai: Financial Reports

Reconciliation of non-GAAP to GAAP
financial measures

Akamai Technologies Inc.
September 30, 2005

The company has historically provided financial metrics, some of which are based on GAAP and others that are not
prepared in accordance with GAAP (non-GAAP). Recent legislative and regulatory changes encourage the use of GAAP
financial metrics and require companies to explain why non-GAAP financial metrics are relevant to management and

investors.

Adjusted EBITDA - defined as net income before interest, taxes, depreciation and amortization of tangible and
intangible assets, equity-related compensation, certain gains and losses on equity investments, release of the deferred tax
asset valuation allowance, foreign exchange gains and losses, gains on legal settlements and loss on early extinguishment

of debt
Adjusted-EBITDA Three months ended Hine months ended
Seplember 30,  June 30, Septermber 30,  June 30,  September 30, Septembar 30
2005 2005 2004 2004 2005 2004
Ml incami P20 0§ 155900 I onaa ¥ OBS0S [ e - B ] MEFS
Inferest expense, net 57 7 1533 2045 2350 6,736
[Sereft) prowmsian far incorme laxes (144) 573 i1 430 955 585
Deprecistion and amortization 5,242 4332 4,148 4 331 13,428 15023
Amartization of intangible assets 2296 520 12 12 2828 36
Edquity-rittated compensaion 1483 B&7 249 274 2267 1068
Relaasa of the defered tax asset valustion allowsnce (255 ,245) - - - (255,345) -
Loss an eady extinguishment of debt 1,370 - B34 3264 1370 536
Logs an irmestrents, e F) i 2 B8
Other expenze (income), net 53 77l (101 BS 72 122
Adpuzted EBITOA '§ 779 "% 22675 "3 TEVA T8 17 T4 § 7DPE34 § 50518

Adjusted EBITDA gross margin - defined as the percent of Adjusted EBITDA over revenues

Adjusted EBITDA gross margin Three months ended HNine months ended
September 30, June 30, September30, June 30,  September 30, September 30,
2005 2005 2004 2004 2005 2004
Revenues § 75713 § 64549 § 53285 $ 50786 $ 200458 § 152439
Adjusted-EBITDA 2719 22 ET5 17 874 17 744 70,834 50515
Adjusted-EBITDA gross margin 7% B 3% 35% 5% 5%

Normalized net income - defined as net income before amortization on intangible assets, equity-related compensation,
certain gains and loses on equity investments, release of the deferred tax asset valuation allowance and loss on early

extinguishment of debt
Normalized nel income Three months ended Hiirne ths ended
Seplamber 30,  June 30, Septermber 30,  June 30, September 30, Septembar 30
2005 2005 2004 2004 2005 2004
et income £ 27220 % 15800 % w249 & BA03 § 2238 0§ HNET3
Amaortization of intangible assats 2,296 520 12 12 2028 36
Enguity-related compensation 1,283 B57 249 a7y 2267 1056
Loss an eardly extinguishiment of debi 1,370 . B34 3264 1370 5916
Rebeasa of the defered tax asset valuation allowance (2545 ,345) . . (255.345)
Loss on irvestmants, net a7 - 79 - i =]
Nomnalized nat income 5 Mpoa § Tofy § 12203 § 10353 § 5336 2§ JA0d9

Normalized net income per share - defined as normalized net income divided by the basic weighted average or diluted
common shares outstanding used in normalized per share calculations
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Mormalized net income per shane Three months ended Hine months ended
Seplember 30,  June 30,  September 30,  June 30, September 30, September 30,
2005 2005 2004 2004 2005 2004
Nomnalized net income § 21991 § WTOFF 8§ 12223 % 10353 § 53386 § 23049
Wormalized net income per share
Basic ] 016 § 013§ 0o % 0.0a § D40 % 023
Diluted ] 014§ o1z % oo % o7 ¥ D3 3 021
Shares used in pormalized per shae caloulations:
Basic 139 204 120,119 125618 123 645 132,125 123,780
Diluted 158 594 1459 556 147 254 146,403 152 336 146 445

Diluted shares used in normalized per share calculation - defined as diluted common shares outstanding used in
GAAP net income per share calculation, less the effect of securities that are antidilutive or plus the effect of securities that
are dilutive in normalized net income per share calculation

Three months ended Nine months ended
Septernber 30, September 30,
2008 2004
Diluted commaon shares outstanding used in GAAP net income per share calculation 160 362 133 557
Plus: effect of 1% convertible senior notas - 12892
Less: affact of 5 1/2% convartible subordinated notes (368 -
Diluted common shares sutstanding used in normalized net income per shame calculation 159 994 146 449

Cash operating expenses - defined as the sum of Research and Development, Sales and Marketing, General and
Administrative expenses and amortization of intangibles, excluding depreciation, amortization of intangibles and
equity-related compensation

Cash sperating expenses (excluding

equity-related compensation, amortization and Thres U ded Hine months ended
depraciation allocation) September 30, June 30,  September 30,  Jume 30, September 30, September 30,
2005 2005 2004 2004 205 2004
GAAP pperaling expances § MBEX0 § MM % B/OVIO§ X076 £ WasmE § 3062
Less: equily compensation (1.383) B57) [249) 273 2. 267) (1062)
Less: amonization of intangibles 2.298) {520 ) 3 (2 528) (3E)
Less: depreciation and amosization [BB1) E60) (1,024) (1,108} (2 50 3.724)
Cazh oparating expensas $ 37DeD §  FFES4 O § 25 7EH § 25 BES § 100g01 % 78,250

Capex or capital expenditures - defined as purchases of property and equipment and capitalization of internal-use
software development costs

Capex or Capital Expenditures Thriee months ended Hine months ended
September 30,  June3D,  September3D,  Jume 30, September 30, September 30,
2005 2005 2004 2004 2005 2004

Purchases of propety and equiprent and
capitalization of intemakuse software ] B531 § QE0S  § S4B i 4575 1 A0Es 3§ 12563




