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financial measures
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The company has historically provided financial metrics, some of which are based on GAAP and others that are
not prepared in accordance with GAAP (non-GAAP). Recent legislative and regulatory changes encourage the use
of GAAP financial metrics and require companies to explain why non-GAAP financial metrics are relevant to
management and investors.

Adjusted EBITDA - defined as net income before interest, taxes, depreciation and amortization of tangible and
intangible assets, equity-related compensation, certain gains and losses on equity investments, release of the
deferred tax asset valuation allowance, foreign exchange gains and losses, gains on legal settlements and loss
on early extinguishment of debt.
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Adjusted EBITDA margin - defined as the percent of Adjusted EBITDA over revenues
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Normalized net income - defined as net income before amortization on intangible assets, equity-related
compensation, certain gains and loses on equity investments, release of the deferred tax asset valuation
allowance and loss on early extinguishment of debt.
Mormalkred net incoms Theee months ended Twedve manths ended
Decaniber 21 Seglember 30, Decsmbsr 31, Sepenber X Dacesrber 31 DCcembser 31,
2008 2008 004 2004 2008 04
hetinnme ¥ w8 WM 8 13 8 F ] nrEe 4 M
Amrr e of Paribis B 228 1208 2 H 51N L]
Eeputy-ratated companganon 1,582 1,383 2 ] 3840 1,282
Lz o arty sodnGuishment of ot - 1373 51 1310 5,758
Ralease of the deferrod fax assel valuabon alicwance 34371 [ 255 345 - T5E.EIT) E
Lakk &0 wvihitvees, vl v 1 ] a7 (2]
Narmaized nel income i His g a8 49§ 12m 5 TR 4 £2.541

Normalized net income per share - defined as normalized net income divided by the basic weighted average
or diluted common shares outstanding used in normalized per share calculations.
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Diluted shares used in normalized per share calculation - defined as diluted common shares outstanding
used in GAAP net income per share calculation, less securities that are antidilutive or plus the effect of securities
that are dilutive in normalized net income per share calculation.



Akamai: Financial Reports

Thres months ended

Segramber 30,
)

Diuted comman shares oussanding used in GAAR netincome per share calculason 160,362
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Net cash position - defined as total cash, cash equivalents and marketable securities, less long-term debt

As of
Decembsr 31,

2005
Cash and cash equivalens 1 91,782
Short-erm marketable securiies 199,835
Resriced shorasem marketable securdes T30
Long-term markeabie securtes 17,896
Fletiricied long-ioem morketabis seturies 3828
Total cash, cash equivalens and marketable securibes e 129
Less: long-farm debt (200,000}
[Nt cash posion 1 114,129

Cash operating expenses - defined as the sum of Research and Development, Sales and Marketing, General
and Administrative expenses and amortization of intangibles, excluding depreciation, amortization of intangibles
and equity-related compensation
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Capex or capital expenditures - defined as purchases of property and equipment and capitalization of
internal-use software development costs
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